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Loughton Parish Council 

Grants policy 

 

The Parish Council’s legal powers to make grants 

Under the Local Government Act 1972, s11 the Parish Council is empowered to do anything 

(whether or not involving the expenditure, borrowing or lending of money or the acquisition or 

disposal of property or rights) which is calculated to facilitate, or is conducive or incidental to, the 

discharge of its functions. 

Therefore the council can lawfully issue grants pertaining to its statutory powers. 

Grants not covered by these powers can be made instead under the Local Government Act 1972, 

s137. This Act empowers a local council to spend up to a prescribed amount in any one year per 

head of the population in the area. Such grants must be for the benefit of the inhabitants of the area 

or part of it. 

This limit is set annually by the Government using the Retail Price Index. In February 2012 the 

Department of Communities raised the limit to £6.80. The population of the parish is about 6,000 so 

the limit of such grant spending is about £40,000 per annum (in reality the grants made will be 

substantially within this limit)  

The Objectives of Parish grants 

These are  

• to ensure that the Council tax payers of Loughton parish get value for money from the Parish 

Council. 

• to assist, develop and promote local voluntary and charitable organisations and campaigns, 

schools and other organisations affording services or benefit to residents of the parish  

• to strengthen and enrich the local community and provide opportunities for residents to 

benefit from education, sports, recreation, enjoyment of the environment, culture, art or 

history  

• To benefit all sections of the community 

 Policy: 

1. This policy will be kept up-to-date. To ensure this, the policy and the way it is operated will 

be reviewed from time to time as appropriate 

2. The Clerk is to inform the Council of the Section 137 expenditure limit. 

3. Usually, grants will only be awarded to organisations rather than individuals. If awarded to 

an organisation the grant must be paid to that organisation rather than an individual. 
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However the Parish Council may exceptionally make a grant to an individual if satisfied that 

there is adequate public benefit in doing so. All funding must be demonstrably for the 

benefit of the inhabitants of Loughton Parish 

4. All grant applications have to be made on a fully completed application form  

5. A copy of this policy will be available to all applicants on the Parish website 

6. Grant application can be made at any time. Any grant application will be determined at the 

next available full Parish Council meeting. Grant applicants will be informed when their 

application will be discussed. The Parish Council may decide to adjourn any application for 

consideration at a later time or to a time together with other applications or pending a 

request for further information  

7. All grant recipients will be required to provide evidence of how the grant was spent. 

Recipients of grants in excess of £250 will need to provide a written report of how the grant 

money has been used within 12 months of receipt of the grant and will be invited to attend 

the next Annual Parish Meeting to discuss how the grant was used.  The written report may 

take the form of an annual report or set of accounts which clearly identify the manner of 

spending.  The written report must be deposited with the Clerk of the Council and hence 

becomes a document liable for inspection by the general public under provision of Section 

228 of the Local Government Act 1972 (as amended). 

8. Recipients of grants maybe asked to acknowledge Council support on stationary and 

promotional material. 

9. Grants will not be considered for projects that have already been completed 

10. Extended Grants i.e. grants that run over a period of more than one year will not normally 

be considered. However, in exceptional circumstances the Council may consider such an 

application which should be supported by a business plan or a service plan in respect of the 

period for which the grant is being sought. 

11. Grants over a value of £1000 may be made in scheduled payments during the financial year. 

12. Grants will be limited to one per organisation per year unless there is exceptional 

justification for a second grant. 

 

Approved by the Parish Council meeting on the 15th day of October 2012 


